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Proposed framework: (i) three pillars _ _ o
Financial de-risking

& risk sharing tools

Allow actors to take
risks

Developing
a trustful

Financial ecosystem
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support round
. u
mechanisms & . ..
activities
Build trust to Generate and
attract funding capture value
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The framework in action
De-risking & risk
sharing tools

Allow actors to
take risks

Developing
a trustful

_ _ ecosystem
Financial

mechanisms

Build trust to
generate funding
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Added-value needs to be generated
- Increased production

- Ecosystem services

- Reclamation

Some of the value needs to be
captured in monetized form

On-the

ground

activities
Generate and
capture value
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The framework in action
De-risking & risk

Mixed private and public sources of sharing tools
funding need to be mobilised:

(i) grants Allow actors to
(ii) debt e.g. concessional loans, take risks

green bonds, cat bonds

(iii) equity e.g. investing in local
companies

(iv) private sector participation
(stewardship, voluntary carbon
credits)

Developing
a trustful
ecosystem

Financial On-the
mechanisms ground
activities
Build trust to Generate and
generate funding capture value
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The framework in action

Financial de-

risking & risk

- Insurance tools (mutual insurance, sharing tools
captive insurance, micro-insurance...) Allow actors to

- Guarantee mechanisms (public, take risks

national or international banks)

Combining the two types offers good
opportunities to share risks among
stakeholders and investors

Developing
a trustful
ecosystem

Financial On-the
mechanisms ground
activities
Build trust to Generate and
generate funding capture value

Stockholm, August 2018, World Water Week



WASAG Finance Working Group

Allow actors to

The case of value-chain projects talke risks
Financial de-
risking & risk
sharing tools
all value-chain non-financial de-
actors benefit risking is critical

from de-risking

farmers

Financial support cooperatives

mechanisms

On-the ground

off-takers activities
Build trust to retailers Generate and
attract funding i capture value
market pull is T
essential to Market pull <
generate the
value
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as well

Sustainable
practices,
education,
policies
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Scaling: the criticalissue @ e .
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! blended/impact

' finance (public and
! private funding

! combining grants,
' debt and equity)
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Thank you for your attention!

Stockholm, August 2018, World Water Week



